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AMANAH HARTANAH BUMIPUTERA

Manager's report
For the financial year ended 30 September 2020

A. Fund Information

1.

Name of Fund
Amanah Hartanah Bumiputera (the "Fund”)

Type of Fund
Income

Category of Fund
Real estate backed assets (unit trust)

Duration of Fund
The Fund is an open-ended fund.

Fund launch date
29 November 2010

Price per unit
The price of a unit of the Fund is fixed at Ringgit Malaysia ("RM") 1.00.

Fund’s investment objective

The Fund seeks to provide unitholders with a regular and consistent income stream whilst preserving
unitholders’ investment capital. Any material changes to the investment objective of the Fund would
require unitholders’ approval.

Although the Fund beneficially owns the Real Estate Assets, it will not enjoy any capital gain or loss from
the appreciation or depreciation in respect of the Real Estate Assets due to the Sale Undertaking and
Purchase Undertaking except where the right of the Sponsor to repurchase the beneficial ownership of a
Real Estate Assets at the Exercise Price is lost under the terms of the Transaction Documents. Hence,
the return to the Unit Holders’ investment in the Fund is limited to the income from the lease rental
received by the Fund pursuant to the Lease Agreements and income from other investments.

Fund's distribution policy

Distributions may be made from the income of the Fund at the election of the Maybank Asset
Management Sdn Bhd (the "Manager") in consultation with Pelaburan Hartanah Berhad (the "Sponsor"),
on a semi-annual basis or at such other times as the Manager in its sole discretion may determine,
subject to approval from AmanahRaya Trustee Berhad (the "Trustee").

Since zakat is considered as allowable expenses of the Fund, the Fund pays zakat on behalf of the
unitholders. Therefore, income distribution received by unitholders is net of zakat.

Fund's performance benchmark
12-months Islamic Fixed Deposit-i of Maybank Islamic Berhad



AMANAH HARTANAH BUMIPUTERA

Manager's report
For the financial year ended 30 September 2020 (cont'd)

A. Fund Information (cont'd)

10. Fund's investment policy and principal investment strategy

1.

The Fund seeks to achieve its investment objective by investing up to 100% of the Fund's net asset value
("VOF"), at cost, in the beneficial ownership of real estate in Malaysia and acquired from the Sponsor or
its affiliates in particular commercial properties including but not limited to office buildings, shopping
complexes, commercial centres, logistic and industrial complexes. The Fund also invests in Shariah-
compliant money market instruments and equivalent instruments and hold cash to meet its cash
requirements.

The asset allocation strategy of the Fund is as follows:

Investments Limits

34% to 100% of the Fund's VOF may be
invested in beneficial ownership of real estate in
Malaysia

Investment in beneficial ownership of real estate in
Malaysia which are Shariah-compliant

Cash and any other money market instruments which|{0% to 66% of the Fund's VOF may be invested
are Shariah-compliant in cash and any other money market
instruments

Net income distribution for the financial year ended 30 September 2020
The Fund distributed a total net income of RM173,608,095 to unitholders for the financial year ended 30
September 2020.

Below are details of distributions declared during the current financial year:

Gross/net Bonus

. ar e distribution Total | distribution

Distribution date per unit distribution (Note)

(sen) (RM) (sen)

31 March 2020 2.30 87,515,005 0.30

30 September 2020 2.25 86,093,090 0.15

Total 455 173,608,095 0.45
Note:

The Sponsor announced a bonus distribution of 0.30 sen on 31 March 2020 and 0.15 sen on 30
September 2020 per unit for the first 500,000 units held by each unitholder. As the payment of bonus
distribution will be made directly by the Sponsor to the unitholders, there is no financial impact to the
Fund.

The distribution declared during the current financial year does not have any impact to the Fund's VOF
per unit as the price per unit of the Fund is fixed at RM1.00.



AMANAH HARTANAH BUMIPUTERA

Manager's report
For the financial year ended 30 September 2020 (cont'd)

A. Fund Information (cont'd)

12. Breakdown of unitholdings by size
For the financial year ended 30 September 2020, the Fund has 3,850,000,000 units which have been
subscribed by 74,057 individual and institutional unitholders. The breakdown of the unitholdings as at 30
September 2020 are as below:

No. of Percentage No. of | Percentage
unitholders % units ('000) %
5,000 units and below 56,479 76.26 45,092 1.17
5,001 - 10,000 unit 3,395 4.59 29,707 0.77
10,001 - 50,000 unit 5,674 7.66 161,766 4.20
50,001 - 500,000 unit 8,495 11.47 2,218,966 57.64
500,001 units and above 14 0.02 * 1,394,469 36.22
Total 74,057 100.00 3,850,000 100.00
* Includes 68,669,338 units subscribed by the Sponsor.
B. Performance Review
1. Key performance data of the Fund
|Category 2020 | 2019 | 2018 |
Portfolio composition
- Lease assets (%) 99.20 99.19 99.22
- Cash and other net assets (%) 0.80 0.81 0.78
Total (%) 100.00 100.00 100.00
VOF (RM'000) 3,851,887 3,852,230 3,851,176
Units in circulation (units'000) 3,850,000 3,850,000 3,850,000
VOF per unit (RM) 1.00 1.00 1.00
Annual return (%)™
- Capital growth (%) - - -
- Income distribution (%) 4.55 5.05 6.00
Total return (%) 4.55 5.05 6.00
Benchmark (%) 2.54 3.26 3.27
Distribution dates
Interim 31.03.2020 31.03.2019 31.03.2018
Final 30.09.2020 30.09.2019 30.09.2018
Gross/net distribution per
unit (sen)
Interim 2.30 275 3.10
Final 2.25 2.30 2.90
Total 4.55% 5.05 6.00




AMANAH HARTANAH BUMIPUTERA

Manager's report
For the financial year ended 30 September 2020 (cont'd)

B. Performance Review (cont'd)

1.

3.

Key performance data of the Fund (cont'd)

|Category | 2020 | 2019 | 2018 |

Management Expense Ratio
("MER") (%) 0.52 0.52 0.51
Portfolio Turnover Ratio ("PTR")

(times)(3) - - -

Notes:

(1) Actual return of the Fund is based on income distribution made in the respective financial years, and
is computed based on the daily VOF per unit, net of Manager and Trustee's fees.

(2) In addition to the distribution made by the Fund, the Sponsor also announced a bonus distribution for
the distributions declared on 31 March 2020 and 30 September 2020 for the first 500,000 units held
by each unitholder. As the payment of bonus distribution will be made directly by the Sponsor to the
unitholders, there is no financial impact to the Fund.

(3) As the Fund invests in beneficial ownership of lease assets, PTR is not applicable to the Fund.

Performance of the Fund up to 30 September 2020

1 year 3 years 5 years

Cat to to to
ategory 30.00.2020 |  30.09.2020 |  30.09.2020
% % %

Capital growth - - -
Income distribution 4.55 15.60 28.30
Total return 4.55 15.60 28.30
Benchmark 2.54 9.34 16.49
Average total return 4.55 5.20 5.66

Has the Fund met its objective?

Overall, the Fund has met its objective for the financial year ended 30 September 2020. For the financial
year under review, the Fund delivered a total return of 4.55%, outperforming the benchmark's total return

of 2.54%.

Annual total return of the Fund

Category 2020 2019 2018 2017 2016
Annual total return (%) 4.55 5.05 6.00 6.20 6.50
Benchmark (%) 2.54 3.26 3.27 3.16 3.30

Investors are reminded that past performance of the Fund may not be indicative of its future performance and that
unit prices and investment returns may fluctuate.




AMANAH HARTANAH BUMIPUTERA

Manager's report
For the financial year ended 30 September 2020 (cont'd)

B. Performance Review (cont'd)
4. Basis of calculation made in calculating the returns

The performance figures are a comparison of the growth/decline in VOF after taking into account all the
distributions payable (if any) during the stipulated period.

An illustration of the above would be as follow:
Capital return = VOF per unit end / VOF per unit begin - 1

Income return = Income distribution per unit / VOF per unit ex-date
Total return (1 + Capital return) x (1 + Income return) - 1

C. Market Review

During the year under review, most equity markets posted mixed performances. With the United States of
America ("US") hitting new highs in year 2020, the Dow Jones Industrial Average ("DJI") and S&P 500 Index
("S&P 500") registered positive returns of 4.6% and 14.4% respectively for the period. However, Euro Stoxx
50 ("STOXX") registered a loss of 9.2% for the period. For Asia, North Asian markets showed better returns
than Asean with Taiwan, South Korea, China and Japan registering positive returns of 14.1%, 12.3%, 10.8%
and 5.9% respectively. Asean markets were all in negative territory with Philippines being the biggest loser,
down 24.2%, followed by Thailand -23.8%, Singapore -21.6%, Indonesia -20.7%, and Hong Kong -10.1%.

Markets were mainly volatile in the later part of year 2019 as investors focused on developments of the trade
deal between the US and China. The persistent on-off tit-for-tat tariff translates to volatility and poor visibility
on the trade progress. Political and trade tensions also sparked in other nations, with Saudi Arabia oil plant
being attacked by drones, Japan announcing that it has removed South Korea from the whitelist of trusted
trade partners and anti-government protests happening in Hong Kong.

Entering into year 2020, markets started off with a bang, with momentum from end of year 2019 propelling
equity markets up. The signing of the “Phase 1” US-China trade deal proceeded as widely expected. In
addition, better macroeconomic data helped with many manufacturing indicators showing signs of bottoming.
Generally good results from technology companies also provided a boost. However, towards the end of the
month there was a sharp reversal as a new strain of coronavirus originating from the city of Wuhan in China
started spreading, causing a disease named Coronavirus Disease 2019 ("COVID-19"). By 11th March 2020,
the COVID-19 outbreak has been declared a global pandemic, which led to massive global sell down across
all asset classes globally. The market sell-off was remarkable in terms of velocity, magnitude and breadth
with sharp declines triggering circuit breakers multiple times in many markets. Fears of a global recession
deepened as travel restrictions, lockdowns and social distancing measures took a toll on supply chains,
consumption and employment.



AMANAH HARTANAH BUMIPUTERA

Manager's report
For the financial year ended 30 September 2020 (cont'd)

C. Market Review (cont'd)

Following the sharpest decline since the Global Financial Crisis (“GFC”) in March 2020 where equity markets
dropped by 20-30%, subsequent months saw a strong recovery in the financial markets. The recovery was
triggered by the massive fiscal stimulus by governments around the world and the monetary measures by the
US Federal Reserve ("Fed"). In addition, investors were relieved from reopening of the economy in several
key countries as well as the enhanced stimulus measures by governments and central banks worldwide. The
anticipation of easing lockdown measures buoyed market sentiment as did the news that an anti-viral drug,
Remdesivir, appeared to be a viable treatment option for COVID-19.

May 2020 saw a continuation of April 2020's rebound across all markets as lockdown measures around the
world are gradually lifted and production constraints eases. Investors were also pricing in expectations of a
significant recovery in corporate earnings in 2H20. In addition, liquidity from continuous stimulus packages
announced by governments and central bankers around the world also helped to sustain the rally. The rally
continued through to June 2020 as economies continued to re-open and some economic data points
emerged better-than-feared. However, in July-August 2020, there were signs that the rally might be losing
steam as investors began to contemplate on the benefits of reopening the economy against worries that such
a move will lead to fresh waves of COVID-19 infections. In addition, markets started to see renewed tension
between China and the US, centred on the former’s imposition of a new national security law on Hong Kong.
Some Asian markets closed down in the months of July to September 2020 on profit taking. Meanwhile,
markets with high exposure to technology and healthcare stocks continue to record gains for the period.

Domestically, the large cap FTSE Bursa Malaysia ("FBM") KLCI Index closed -5.3% for the period, while the
broader market FBM Emas Index also posted a loss of 3.6%. However, the FBM Emas Shariah Index, the
barometer of Malaysia’s shariah-compliant equities, managed to register a positive return of 9.3% for the
period, mainly driven by its higher gloves and small cap exposure, which performed well partly due to strong
interest in retail participation. Malaysia began the Movement Control Order ("MCQ") in March 2020 to stem
the rising COVID-19 cases and announced a stimulus package worth RM250billion (17% of Gross Domestic
Product("GDP")) to help cushion the blow from the pandemic. During the period under review, the Bank
Negara Malaysia ("BNM") has cut the policy rate four times (January 2020, March 2020, May 2020 and July
2020) to 1.75% as well as other measures such as an automatic 6-month moratorium on loan repayments. In
addition to the COVID-19 pandemic, the local market's sell down was exacerbated by a change in
government at the end of February 2020 without going through an election, causing political uncertainties.
This was achieved when several political parties joined forces to form a new government called Perikatan
Nasional by claiming majority seats in the Dewan Rakyat, the lower chamber of the Parliament of Malaysia.
For the one year period under review, foreign funds have taken out RM22.3billion net worth of equities with a
massive outflow in the month of March 2020 amounting to RM5.5billion.

Earnings continue to see absolute downward revisions following the release of 2QFY2020 corporate results
in August 2020, which was exacerbated by the full impact of the business closures due to the lockdown in
Malaysia as well the poorer outlook of the economy. Not surprising, earnings disappointment came from
consumer discretionary, oil & gas, transportation (e.g. AirAsia, Malaysia Airports), retails and gaming. On the
other hand, positive earnings came from the glove sector resulting from the strong demand in the sector
amidst the current climate.



AMANAH HARTANAH BUMIPUTERA

Manager's report
For the financial year ended 30 September 2020 (cont'd)

D. Economic Review and Outlook

The International Monetary Fund ("IMF") expected the global economy to contract by 4.9% in year 2020 as
governments around the world impose lockdowns in order to curb the COVID-19 pandemic. Closer to home,
the MCO that began in March 2020 has resulted in a contraction of 17.1% year-on-year for Malaysia’s GDP
in 2Q of year 2020, which is the sharpest contraction recorded in its modern history. For the full year, BNM is
expecting the economy to contract by between 3.5% and 5.5%. In many countries including Malaysia,
lockdowns are necessary in order contain the spread of COVID-19 and address the health issues. The
quicker COVID-19 is contained, the quicker the economy can be opened to address wealth issues. Due to
the global nature of COVID-19, governments has acted together to contain the COVID-19 so that a
reopening of the global economy can be coordinated, leading to a synchronised upswing in the economy.
Unfortunately, containment has been an issue in some parts of the world, especially the West. Relatively,
Asia has done better than the West in containing COVID-19 with China, Taiwan and Korea leading the way
with the opening of the economy. However, Asia is still heavily dependent on the export markets to the
Europe and the US. Therefore, a quick return to normalcy is unlikely and the recovery will be a more gradual
and uneven process. Approval and mass development of a safe vaccine will be an important catalyst towards
recovery.

For year 2021, the IMF expects global real GDP to rebound to +5.4% in year 2021 from -4.9% in year 2020
(GFC: -0.1%). In line with this, BNM is also expecting Malaysia’s economy to stage a strong rebound of
between 5.5% and 8.0% in year 2021. A strong rebound will only happen if vaccine development can be
mass produced by the first half of next year and economies are also able to operate in full swing safely by
then. A worse-than-expected 2nd wave of COVID-19 cases that is prolonged into 1Q year 2021 with delayed
vaccine development remains a risk.

Already in 4Q year 2020, we are seeing a surge in cases worldwide as the northern hemisphere enters the
Fall/lWinter season, where the risk of contagion increases due to the cold weather. Another risk to consider is
geopolitical risk due to the upcoming US Presidential elections, which may set the stance for US-China trade
tensions moving forward.

For the Malaysian economy, another factor to look at is the dip in crude oil prices. Crude oil prices started to
weaken in February 2020, brought about by a price war by major oil producers (Saudi Arabia, Russia and the
US). In March 2020, Brent Crude Oil futures fell below United States Dollar ("USD") 30 per barrel, lowest
since year 2016. OPEC+ subsequently announced a production cut, resulting in some slight recovery in
crude oil prices. However in April 2020, oil markets experienced yet another shock with the West Texas
Intermediate (WTI, the benchmark oil price for the US) May 2020 contract closing at -USD37.6 per barrel, the
first negative settle ever. This historic collapse was driven by limited crude storage capacity (amidst declining
demand) even as OPEC+ agreed to production cuts. For Malaysia, every USD10 per barrel drop in crude oil
price from the USD62 per barrel used in the Budget 2020 translates to 0.1-0.2% fall in GDP. Qil prices has
since recovered with Brent now trading around USD41 per barrel as at 30th September 2020 on hopes of
economic recovery and a weaker USD.



AMANAH HARTANAH BUMIPUTERA

Manager's report
For the financial year ended 30 September 2020 (cont'd)

E. Commercial Properties Market Review and Outlook

The prolonged COVID-19 pandemic is expected to exert further pressure to the already oversupplied Klang
Valley office market, according to Knight Frank research’s Malaysia Real Estate Highlights for 1H year 2020.
The MCO in March 2020 that was extended into conditional MCO (“CMCQ”) on 4th May 2020 and later
recovery MCO (“RMCOQO”) on 10th June 2020 has impacted many businesses negatively. As a measure to
help support the economy, the government has announced additional economic stimulus package of RM10
billion aimed at supporting struggling small-to-medium enterprises (“SME”). There will be a special deduction
for landlords of business premises that offer reduction or relief of rental payment to SME tenants from April
2020 to June 2020, equivalent to the rental reduction amount, provided that reduction is at least 30% of the
existing rental rate of the determined period. However as the risk of worse-than-expected second wave of
COVID-19 grows globally, online meetings and work-from-home arrangements will continue to be the new
normal in the short-to-medium term. There will also be less appetite for expansion growth among companies
and increased insolvencies especially amongst SMEs, which will continue to put the office markets at risk.

Similarly, the retail property market in Klang Valley will continue to perform badly amidst poor consumer
sentiment and stay-at-home measures, as evidenced by a decline in the Malaysia Institute of Economic
Research ("MIER") Consumer sentiment Index that has dipped below the 100 threshold for six consecutive
quarters amidst rising unemployment as businesses struggle to stay afloat following the pandemic. Initially
market participants have been hopeful of a recovery in the 2H of year 2020, however the increasing risk of a
worse-than-expected second wave may dampen this sentiment. Prolonged social distancing measures will
continue to impact the retail properties, while heightened hygiene and sanitation practices may impact
maintenance costs. The pandemic also accelerated the transition from brick-and-mortar shopping to online
platforms as e-commerce not only provides greater choices and discounts, but also minimizes risks of
exposure to the virus whilst offering better convenience for the consumer.

Interestingly, industrial space are expected to be more resilient due to healthier supply and demand situation.
The industrial property market is expected to be more resilient as manufacturers and logistics operators seek
to mitigate high land costs and centralise their operations. Demand for logistics services and warehousing
space are expected to stay healthy due to higher growth in the e-commerce space. Higher grade
warehouses as well as those located at prime sub-markets continue to be in high demand, commanding
higher rental rates. In addition, prolonged pandemic and economic downturn may see business owners
looking to divest or liquidate their assets to improve cashflow, which may result in an increase of sale and
leaseback arrangements. In the event of worse-than-expected global recession, the industrial space may still
not be able to escape unscathed in line with the overall economy. However we do believe with the rising e-
commerce penetration in the region, industrial properties will be much more resilient compared to office and
retail property markets.



AMANAH HARTANAH BUMIPUTERA

Manager's report
For the financial year ended 30 September 2020 (cont'd)

F. Investment Strategy

For the period under review, the Fund continues to invest in commercial properties including but not limited
to office buildings, shopping complexes, commercial centres, logistics and industrial complexes. The Fund
will seek to make additional investments in proprietary ownership of real estate assets from sponsors
through sales and leaseback arrangements as defined in the prospectus. In evaluating further investments in
beneficial ownership of real estate from sponsors, the Fund will focus primarily on investments in beneficial
ownership of property that produces stable income and increase revenue, as well as real estate which can
be enhanced through various asset-enhancing initiatives. The fund will also invest in excess money in the
money market to increase revenue for unit holders.

G. Soft Commissions and Rebates

The Manager and its delegates will not retain any form of soft commissions and rebates from or otherwise
share in any commission with any broker in consideration for directing dealings in the investments of the
Fund unless the soft commissions received are retained in the form of goods and services such as financial
wire services and stock quotations system incidental to investment management of the Fund. All dealings
with brokers are executed on best available terms.

During the financial year ended 30 September 2020, the Manager and its delegates did not receive any soft
commissions and rebates from brokers or dealers.



Trustee’s Report
For the financial year ended 30 September 2020

To the Unit Holders of
AMANAH HARTANAH BUMIPUTERA

We, AMANAHRAYA TRUSTEES BERHAD, have acted as Trustee of AMANAH HARTANAH
BUMIPUTERA for the financial year ended 30 September 2020. In our opinion, MAYBANK
ASSET MANAGEMENT SDN BHD, the Manager, has operated and managed AMANAH
HARTANAH BUMIPUTERA in accordance with the limitations imposed on the investment powers
of the management company under the Deed, securities laws and the applicable Guidelines on
Unit Trust Funds during the financial year then ended.

We are also of the opinion that:

(a) Valuation and pricing is carried out in accordance with the Deed and any regulatory
requirement;

(b) Creation and cancellation of units are carried out in accordance with the Deed and any
regulatory requirements; and

(c) The distribution of income made by AMANAH HARTANAH BUMIPUTERA as declared by the

Manager is appropriate and reflects the investment objective of AMANAH HARTANAH
BUMIPUTERA.

Yours faithfully
AMANAHRAYA TRUSTEES BERHAD

ZAINUDIN BIN SUHAIMI
Chief Executive Officer

Kuala Lumpur, Malaysia
18 November 2020
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STATEMENT BY MANAGER

TO THE UNITHOLDERS OF
AMANAH HARTANAH BUMIPUTERA
FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2020

We, Dato’ Idris Bin Kechot and Ahmad Najib Bin Nazlan, being two of the Directors of Maybank
Asset Management Sdn Bhd (the "Manager"), do hereby state that, in the opinion of the
Manager, the accompanying financial statements are drawn up in accordance with Malaysian
Financial Reporting Standards and International Financial Reporting Standards so as to give a
true and fair view of the financial position of Amanah Hartanah Bumiputera as at 30 September
2020 and of its results, changes in equity and cash flows for the financial year ended and comply
with the requirements of the Deeds.

For and on behalf of the Manager

Dato’ Idris Bin Kechot Ahmad Najib Bin Nazlan
Director Director

Kuala Lumpur, Malaysia
18 November 2020
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REPORT OF THE SHARIAH ADVISER

TO THE UNITHOLDERS OF
AMANAH HARTANAH BUMIPUTERA

We have acted as the Shariah Adviser of Amanah Hartanah Bumiputera (the "Fund"). Our
responsibility is to ensure that the procedures and the processes employed by Maybank Asset
Management Sdn Bhd (the "Manager") is in accordance with the principles of Shariah.

In our opinion, the Manager has managed and administered the Fund in accordance with the
principles of Shariah and comply with applicable guidelines, rulings or decisions issued by the
Securities Commission Malaysia on Shariah matters for the financial year ended 30 September
2020.

In addition, we also confirm that the investment portfolio of the Fund during the financial year
then ended which comprises cash at bank, deposits with licensed financial institutions and lease

assets are Shariah-compliant by the Shariah Advisory Council ("SAC") of the SC or SAC of Bank
Negara Malaysia.

For the Shariah Adviser of the Fund.

Dr Aznan Bin Hasan Dr Azrul Azlan Bin Iskandar Mirza
Chairman Member

Dr Ismail Bin Mohd @ Abu Hassan
Member

Kuala Lumpur, Malaysia
18 November 2020

12



Independent auditors’ report to the Unitholders of
Amanah Hartanah Bumiputera

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Amanah Hartanah Bumiputera (the "Fund"), which
comprise the statement of financial position as at 30 September 2020 of the Fund, and statement
of comprehensive income, statement of changes in equity and statement of cash flows of the
Fund for the year ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, as set out on pages 17 to 41.

In our opinion, the financial statements give a true and fair view of the financial position of the
Fund as at 30 September 2020 , and of its financial performance and its cash flows for the year
then ended in accordance with Malaysian Financial Reporting Standards and International
Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditors’ responsibilities for the audit of the financial statements section of our
report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Independence and other ethical responsibilities

We are independent of the Fund in accordance with the By-Laws (on Professional Ethics,
Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (including
International Independence Standards) (“IESBA Code”), and we have fulfilled our other ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

Information other than the financial statements and auditors’ report thereon
The Manager of the Fund (the "Manager”) is responsible for the other information. The other
information comprises the information included in the annual report of the Fund, but does not

include the financial statements of the Fund and our auditors’ report thereon.

Our opinion on the financial statements of the Fund does not cover the other information and we
do not express any form of assurance conclusion thereon.
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Independent auditors’ report to the Unitholders of
Amanah Hartanah Bumiputera (cont'd)

Information other than the financial statements and auditors’ report thereon (cont'd)

In connection with our audit of the financial statements of the Fund, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements of the Fund or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Manager and Trustee for the financial statements

The Manager is responsible for the preparation of financial statements of the Fund that give a
true and fair view in accordance with Malaysian Financial Reporting Standards and International
Financial Reporting Standards. The Manager is also responsible for such internal control as the
Manager determines is necessary to enable the preparation of financial statements of the Fund
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Fund, the Manager is responsible for assessing the
Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Manager either intends to

liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

The Trustee is responsible for overseeing the Fund’s financial reporting process. The Trustee is
also responsible for ensuring that the Manager maintains proper accounting and other records as
are necessary to enable true and fair presentation of these financial statements.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Fund as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with approved standards on
auditing in Malaysia and International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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Independent auditors’ report to the Unitholders of
Amanah Hartanah Bumiputera (cont'd)

Auditors’ responsibilities for the audit of the financial statements (cont'd)

As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements of the Fund,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Manager.

Conclude on the appropriateness of the Manager’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Fund’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements of the
Fund or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements of the
Fund, including the disclosures, and whether the financial statements of the Fund represent
the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Manager regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Independent auditors’ report to the Unitholders of
Amanah Hartanah Bumiputera (cont'd)

Other matters

This report is made solely to the unitholders of the Fund, as a body, in accordance with the
Guidelines on Unit Trust Funds issued by the Securities Commission Malaysia and for no other
purpose. We do not assume responsibility to any other person for the content of this report.

Ernst & Young PLT Yeo Beng Yean
202006000003 (LLP0022760-LCA) & AF 0039 03013/10/2022 J
Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia
18 November 2020
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AMANAH HARTANAH BUMIPUTERA

STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2020

INVESTMENT INCOME

Income from lease assets

Profit income

Hibah received

EXPENSES

Manager's fee

Trustee's fee

Auditor's remuneration
Tax agent's fee

Shariah fee

Administrative expenses

Net income before taxation and zakat

Taxation

Zakat expense
Net income after taxation and zakat, representing

Note

212
212
212

N

»

total comprehensive income for the financial year

Net income after tax and zakat is made up
of the following:
Net realised income

Distributions for the financial year:
Net distributions
Gross/net distribution per unit (sen)

13
13

2020 2019
RM RM
191,050,000 191,050,000
2,296,238 2,966,256
3,200,000 22,500,000
196,546,238 216,516,256
18,878,709 18,884,051
500,000 500,000
13,600 14,600

800 4,000

75,000 71,000
768,362 658,934
20,236,471 20,132,585
176,309,767 196,383,671
(3,044,449) (3,089,406)
173,265,318 193,294,265
173,265,318 193,294,265
173,608,095 192,240,454
4.55 5.05

The accompanying notes form an integral part of the audited financial statements.
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AMANAH HARTANAH BUMIPUTERA

STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2020

ASSETS

Lease assets

Shariah-compliant deposits with licensed
Islamic financial institutions

Profit income receivables

Goods and services tax ("GST")
recoverable

Cash at bank

TOTAL ASSETS

LIABILITIES

Amount due to Manager
Distributions payable
Provision for zakat

Other payables and accruals
TOTAL LIABILITIES

NET ASSET VALUE OF THE FUND ("VOF"), AT COST

EQUITY

Unitholders' capital

Retained earnings

NET ASSETS ATTRIBUTABLE TO
UNITHOLDERS

NUMBER OF UNITS IN CIRCULATION (UNIT)

VOF PER UNIT (RM)

Note

10

2.15
11

12(a)
12(b)

12(a)

2020
RM

3,821,000,000

121,405,743
386,569

568
1,243

2019
RM

3,821,000,000

123,376,487
217,582

568
1,948

3,942,794,123

3,944,596,585

1,558,679 1,563,477
86,093,090 87,694,367
3,044,449 3,089,406
211,147 19,800
90,907,365 92,367,050
3,851,886,758  3,852,229,535
3,850,000,000  3,850,000,000
1,886,758 2,229,535
3,851,886,758  3,852,229,535

3,850,000,000

3,850,000,000

1.00

1.00

The accompanying notes form an integral part of the audited financial statements.
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AMANAH HARTANAH BUMIPUTERA

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2020

At 1 October 2018

Total comprehensive income for the
financial year

Creation of units

Cancellation of units

Distributions (Note 13)

At 30 September 2019

At 1 October 2019

Total comprehensive income for the
financial year

Creation of units

Cancellation of units

Distributions (Note 13)

At 30 September 2020

Unitholders' Retained
capital earnings Total
Note 12(a) Note 12(b) equity
RM RM RM
3,850,000,000 1,175,724  3,851,175,724
- 193,294,265 193,294,265
691,074,740 - 691,074,740
(691,074,740) - (691,074,740)
- (192,240,454) (192,240,454)
3,850,000,000 2,229,535  3,852,229,535
3,850,000,000 2,229,535  3,852,229,535
- 173,265,318 173,265,318
281,719,198 - 281,719,198
(281,719,198) - (281,719,198)
- (173,608,095) (173,608,095)
3,850,000,000 1,886,758  3,851,886,758

The accompanying notes form an integral part of the audited financial statements.
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AMANAH HARTANAH BUMIPUTERA

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2020

CASH FLOWS FROM OPERATING AND INVESTING
ACTIVITIES

Income from lease assets received

Hibah received

Profit income received

GST net receipts

Manager's fee paid

Trustee's fee paid

Zakat paid

Other fees and expenses paid

Net cash generated from operating and investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Cash received from units created
Cash paid on units cancelled
Distributions paid to unitholders

Net cash used in financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS
FOR THE FINANCIAL YEAR

CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE FINANCIAL YEAR

CASH AND CASH EQUIVALENTS AT THE END
OF THE FINANCIAL YEAR

Cash and cash equivalents comprise:
Cash at bank

Shariah-compliant deposits with licensed financial institutions

with original maturity of less than 3 months (Note 9)

2020 2019
RM RM
191,050,000 191,050,000
3,200,000 22,500,000
2,127,251 3,073,266

- 95,786
(18,883,507)  (18,884,195)
(500,000) (500,000)
(3,089,406) (3,642,666)
(666,415) (753,079)
173,237,923 192,939,112
281,719,198 691,074,740
(281,719,198)  (691,074,740)
(175,209,372)  (214,965,304)
(175,209,372) _ (214,965,304)
(1,971,449)  (22,026,192)
123,378,435 145,404,627
121,406,986 123,378,435
1,243 1,048
121,405,743 123,376,487
121,406,986 123,378,435

The accompanying notes form an integral part of the audited financial statements.
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AMANAH HARTANAH BUMIPUTERA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2020

1.  THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES

Amanah Hartanah Bumiputera (the "Fund”) was constituted pursuant to the execution of a Deed dated
20 October 2010, a First Supplemental Deed dated 5 January 2011, a Second Supplemental Deed
dated 13 July 2012, a Third Supplemental Deed dated 11 September 2013, a Fourth Supplemental
Deed dated 7 February 2014 and a Fifth Supplemental Deed dated 20 March 2015 (collectively referred
to as the "Deeds") between the Manager, Maybank Asset Management Sdn Bhd (“MAM”),
AmanahRaya Trustees Berhad (the "Trustee") and Pelaburan Hartanah Berhad (the "Sponsor"). The
Fund commenced operations on 29 November 2010 and will continue its operations until terminated by
the Trustee as provided under Part 12 of the Deed.

The Fund seeks to provide unitholders with a regular and consistent income stream while preserving
unitholders' capital. To achieve its investment objective, the Fund invests at least 34% of its VOF
primarily in the beneficial ownership of real estate in Malaysia acquired from the Sponsor or its affiliates
through sale and leaseback arrangements (hereinafter referred to as "lease assets") and these assets
are certified by the Fund's Shariah Advisers as Shariah-compliant. The real estate assets are mainly in
the form of commercial properties including but not limited to office buildings, shopping complexes,
commercial centres, logistics and industrial complexes.

To secure a regular income stream to the Fund, these lease assets are leased back to the Sponsor (in
its capacity or as attorney for its affiliates) and income from lease assets is paid to the Fund by the
Sponsor pursuant to the terms of the lease agreements. The Manager adheres to strict screening
criteria provided by the Fund's Shariah Adviser to ensure that income from lease assets are in
compliance with Shariah principles. The Fund also invests up to 66% of its VOF in Shariah-compliant
money market instruments and equivalent instruments and hold cash to meet its liquidity requirements.

All investments are subject to the Securities Commission Malaysia ("SC") Guidelines on Unit Trust
Funds, SC requirements and the Deeds, except where exemptions or variations have been approved by
the SC, internal policies and procedures and the Fund's objective.

The Sponsor of the Fund, Pelaburan Hartanah Berhad, is a wholly-owned subsidiary of Yayasan
Amanah Hartanah Bumiputera ("YAHB"), and was incorporated in Malaysia on 8 May 2006. The
Sponsor, as an operating arm of YAHB, was established with the objective to increase Bumiputera
ownership and participation in commercial real estate.

The Manager of the Fund is MAM, a company incorporated in Malaysia. It is a holder of the Capital
Markets Services Licence ("CMSL") with fund management as its regulated activity under the Capital
Markets and Services Act 2007 ("CMSA"). The principal place of business of MAM is at Level 12, Tower
C Dataran Maybank, No. 1 Jalan Maarof, 59000 Kuala Lumpur. MAM is a subsidiary of Maybank Asset
Management Group Berhad ("MAMG") which in turn is a subsidiary of Malayan Banking Berhad
("MBB").
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AMANAH HARTANAH BUMIPUTERA

2.1

2.2

THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES (CONT'D)

MAM has appointed Maybank Islamic Asset Management Sdn Bhd (“MIAM”) as the External Investment
Manager for the Fund. MIAM is a subsidiary of MAMG and is a holder of CMSL to carry out Islamic fund
management business pursuant to Section 61 of the CMSA. The roles and responsibilities of MIAM
include management of the investment portfolio in accordance with the investment objective, subject to
the CMSA and the SC's Guidelines on Unit Trust Funds and any other relevant guidelines issued by the
SC as well as the terms and conditions of the investment management agreement between MIAM and
MAM.

The financial statements were authorised for issue by the Board of Directors of the Manager (the
"Directors") on 18 November 2020.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements of the Fund have been prepared in accordance with Malaysian Financial
Reporting Standards (“MFRS”) as issued by the Malaysian Accounting Standards Board (“MASB”) and
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting

Standards Board (“IASB”) and applicable SC's Guidelines on Unit Trust Funds, modified by specific
exemptions or variations which have been approved by the SC.

The Fund has adopted the MFRS, Amendments to Standards and IC Interpretations which have
become effective during the financial year ended 30 September 2020. The adoption of the new
pronouncements did not result in any material impact to the financial statements.

The financial statements are prepared on a historical cost basis except as disclosed in the accounting
policies in Note 2.4 to Note 2.16 to the financial statements.

The financial statements are presented in Ringgit Malaysia ("RM").
Standards and amendments issued but not yet effective

The following are standards and amendments to standards issued by the MASB, but not yet effective,
up to the date of issuance of the Fund's financial statements. The Fund intends to adopt the relevant
standards, if applicable, when they become effective.

Effective for

for annual

periods

beginning

Description on or after
Revised Conceptual Framework for Financial Reporting 1 January 2020
Amendments to MFRS 3: Definition of a Business 1 January 2020
Amendments to MFRS 101 and MFRS 108: Definition of Material 1 January 2020

Amendments to MFRS 7, MFRS 9 and MFRS 139: Interest Rate Benchmark Reform 1 January 2020
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2.

2.2

23

24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Standards and amendments issued but not yet effective (cont'd)

Effective for

for annual
periods
beginning
Description on or after
Amendment to MFRS 16: Covid-19-Related Rent Concessions 1 June 2020
Amendments to MFRS 9, MFRS 139, MFRS 7, MFRS 4 and MFRS 16: 1 January 2021
Interest Rate Benchmark Reform Phase 2
Amendments to MFRS 3: Reference to the Conceptual Framework 1 January 2022
Amendments to MFRS 116: Proceeds before Intended Use 1 January 2022
Amendments to MFRS 137: Onerous Contracts — Cost of Fulfilling a Contract 1 January 2022
Annual Improvements to MFRS Standards 2018-2020 Cycle 1 January 2022
MFRS 17: Insurance Contracts 1 January 2023
Amendments to MFRS 101: Classification of Liabilities as Current or Non-current 1 January 2023
Amendments to MFRS 10 and MFRS 128: Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture Deferred

The Fund expects that the adoption of the above standards and amendments to standards will not have
any material impact on the financial statements in the period of initial application.

Financial instruments

Financial assets and financial liabilities are recognised when the Fund becomes a party to the
contractual provision of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets and financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the market place.

All recognised financial assets are subsequently measured in their entirety at amortised cost or fair
value, depending on the classification of the assets.
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AMANAH HARTANAH BUMIPUTERA

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

2.4 Financial assets (cont'd)

(i)

(ii)

Financial assets at amortised cost (cont'd)

Unless designated as at fair value through profit or loss ("FVTPL") on initial recognition, debt
instruments that meet the following conditions are subsequently measured at amortised cost less
impairment loss:

- the assets are held within a business model whose objectives is to hold assets in order to
collect contractual cash flows; and

- the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and profit on the principal amount outstanding.

Debt instruments that do not meet the criteria above are classified as either fair value through other
comprehensive income ("FVTOCI") or FVTPL.

The Fund classifies lease assets, cash and cash equivalents, and profit income receivable as
financial assets at amortised cost. These assets are subsequently measured using the effective
profit rate ("EPR") method and are subject to impairment. The EPR is a method of calculating the
amortised cost of the financial asset and of allocating and recognising the profit income in profit
loss over the relevant period.

Impairment of financial assets

Credit losses are recognised based on the 'Expected Credit Loss' ("ECL") model. The Fund
recognises loss allowances for ECL on financial instruments that are not measured at FVTPL. The
impairment model does not apply to equity investments.

ECL is a probability-weighted estimate of credit losses. It is measured as follows:

- Financial assets that are not credit-impaired at the reporting date:
As the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
entity in accordance with the contract and the cash flows that the Fund expects to receive);

- Financial assets that are credit-impaired at the reporting date:
As the difference between the gross carrying amount and the present value of estimated future
cash flows.

At each reporting date, the Fund assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- Significant financial difficulty of the issuer or counterparty;

- Significant downgrade in credit rating of the instrument by a rating agency;

- A breach of contract such as a default or past due event; or

- The disappearance of an active market for a security because of financial difficulties.

24



AMANAH HARTANAH BUMIPUTERA

2.

2.4

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Financial assets (cont'd)

(ii)

(iii)

Impairment of financial assets (cont'd)

For balances with short-term nature, full impairment will be recognised on uncollected balances
after the grace period.

Derecognition of financial assets

A financial asset is derecognised when:

(1) The rights to receive cash flows from the asset have expired; or

(2) The Fund has transferred its rights to receive cash flows from the financial asset or have
assumed an obligation to pay the received cash flows in full without material delay to a third
party under a "pass through" arrangement; and either:

- the Fund has transferred substantially all the risks and rewards of the financial assets; or

- the Fund has neither transferred nor retained substantially all the risks and rewards, but
has transferred control of the financial assets.

On derecognition of financial asset at amortised cost, gains and losses are recognised in profit or
loss when the asset is derecognised, modified or impaired.

Financial liabilities

(i)

(ii)

(iii)

Classification

Financial liabilities are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability.

The Fund classifies amount due to Manager, distributions payable, and other payables and
accruals as financial liabilities.

Recognition and measurement

Financial liabilities are recognised in the statement of financial position when, and only when, the
Fund becomes a party to the contractual provisions of the financial instruments.

The Fund’s financial liabilities are recognised initially at fair value plus directly attributable

transaction costs and subsequently measured at amortised cost using the effective profit rate
method.

Derecognition

A financial liability is derecognised when the obligation under the liability is extinguished. Gains and
losses are recognised in profit or loss when the liabilities are derecognised, and through the
amortisation process.
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2.

2.6

2.7

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

(i) Inthe principal market for the asset or liability; or
(i) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Fund.

The fair value of an asset or a liability is measured using the assumptions that the market participants
would use when pricing the asset or liability, assuming that the market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

(i) Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

(i) Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

(iii) Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Fund
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting date.

For the purpose of fair value disclosures, the Fund has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

Leasing

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset (or assets) and the arrangement conveys a
right to use the asset (or assets), even if that asset (or those assets are) not explicitly specified in an
arrangement.
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2.

2.7

2.8

2.9

210

211

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Leasing (cont'd)

The Fund has acquired beneficial ownership of lease assets through sale and leaseback arrangements
with the Sponsor, in which the Fund is a lessor. The transfer of lease assets by the Sponsor to the Fund
does not constitute a sale of these assets and hence, the Fund has recognised the lease assets as
financial assets in accordance with MFRS 9. Details are as disclosed in Note 8.

Income from lease assets is recorded as earned based on the contractual terms of the lease.
Functional and presentation currency

The financial statements of the Fund are measured using the currency of the primary economic
environment in which the Fund operates (the "functional currency”). The financial statements are
presented in RM, which is also the Fund’s functional currency.

Unitholders' capital

The unitholders’ contributions to the Fund meet the criteria to be classified as equity instruments under
MFRS 132 “Financial Instruments: Presentation”. Those criteria include:

(i) the units entitle the holder to a proportionate share of the Fund’s VOF;

(i) the units are the most subordinated class and class features are identical;

(i) there is no contractual obligations to deliver cash or another financial asset other than the
obligation on the Fund to repurchase; and

(iv) the total expected cash flows from the units over its life are based substantially on the profit or loss
of the Fund.

The outstanding units are carried at the redemption amount that is payable at each financial year if
unitholder exercises the right to put the unit back to the Fund.

Units are created and cancelled at prices based on the Fund’'s VOF per unit at the time of creation or
cancellation. The Fund’s VOF per unit is calculated by dividing the net assets attributable to unitholders
with the total number of outstanding units.

Distribution

Any distribution to the Fund’s unitholders is accounted for as a deduction from realised reserves. A
proposed distribution is recognised as a liability in the period in which it is approved. Distribution is
either reinvested or paid in cash to the unitholders on the income payment date. Reinvestment of units
is based on the VOF per unit on the income payment date, which is also the time of creation.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and Shariah-compliant deposits with licensed Islamic
financial institutions with original maturity of three months or less which have an insignificant risk of
changes in value.
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2.

212

213

214

215

2.16

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Revenue / Income

Revenue is measured at the fair value of consideration received or receivable.

Income from lease assets are recorded as earned based on the contractual terms of the lease.

Profit income from deposits with a licensed financial institution is recognised on the accruals basis using
the effective profit method.

Hibah received from the Sponsor is recognised on a receipt basis.

Other revenue/income is generally recognised when the Fund satisfies a performance obligation by
transferring a promised good or service or an asset to a customer. An asset is transferred when (or as)
the customer obtains control of that asset.

Income tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the tax authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted by the reporting date.

Current taxes are recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss, either in other comprehensive income or directly in equity. Current tax
expense is determined according to Malaysian tax laws at the current tax rate based upon the taxable
profit earned during the financial year.

No deferred tax is recognised as no temporary differences have been identified.
Segment information

Operating segments are reported in a manner consistent with the internal reporting used by the chief
operating decision-maker. The chief operating decision-maker, in consultation with the Sponsor, is
responsible for allocating resources and assessing performance of the operating segments.

Zakat

The Fund recognises its obligations towards the payment of zakat on business. Zakat for the current
financial period is recognised when the Fund has a current zakat obligation as a result of a zakat
assessment. Zakat provision is calculated based on "Adjusted Net Asset" method, at 2.50%. The
beneficiaries of the zakat are determined by the Manager, in consultation with the Sponsor and subject
to approval of the Shariah Adviser of the Fund.

Critical accounting estimates and judgements

The preparation of the Fund's financial statements requires the Manager to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of continent liabilities at the reporting date, However, uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of the asset or liability in the future.

28



AMANAH HARTANAH BUMIPUTERA

2.

2.16

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Critical accounting estimates and judgements (cont'd)
No major estimates or judgements have been made by the Manager in applying the Fund's accounting
policies. There are no key assumptions concerning the future and other key sources of estimation

uncertainty at reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

SHARIAH INFORMATION OF THE FUND

The Shariah Adviser confirmed that the investment portfolio of the Fund during the financial year ended
30 September 2020 is Shariah-compliant.

MANAGER'S FEE

The Manager's fee was computed daily based on 0.50% per annum ("p.a.") for the first RM3.30 billion of
the VOF of the Fund and 0.40% p.a. for the Fund's VOF above RM3.30 billion, before deducting the
Manager's fees and Trustee's fees for that particular day. (2019: 0.50% p.a. for first RM3.30 billion and
0.40% for above RM3.30 billion)

TRUSTEE'S FEE

The Trustee's fee is computed daily based on 0.05% p.a. (2019: 0.05%) of the VOF of the Fund before

deducting the Manager's fee and Trustee's fee for that particular day, subject to a maximum amount of
RM500,000 p.a.

TAXATION

2020 2019
Tax expense for the financial year: RM RM

Current income tax expense - -

Income tax is calculated at the Malaysian statutory tax rate of 24% (2019: 24%) of the estimated
assessable income for the financial year.

The Fund has been granted an exemption from tax on all income earned up to year of assessment

2024, pursuant to an approval given by the Ministry of Finance under Section 127(3A) of the Income
Tax Act, 1967.
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6.

TAXATION (CONT'D)

A reconciliation of income tax expense applicable to net income before taxation at the statutory income
tax rate to income tax expense at the effective income tax rate is as follows:

2020 2019

RM RM

Net income before taxation 176,309,767 196,383,671
Tax at Malaysian statutory rate of 24%

(2019: 24%) 42,314,344 47,132,081
Income not subject to tax (47,171,097) (51,963,901)
Expenses not deductible for tax purposes 4,856,753 4,831,820
Tax expense for the financial year - -
ZAKAT EXPENSE

2020 2019
RM RM
Zakat expense 3,044,449 3,089,406

The rate of zakat on business is 2.50% (2019: 2.50%) of the zakat base. The zakat base of the Fund is
determined based on the surplus of current assets over current liabilities and certain non-operating
assets and liabilities. Zakat on business is calculated by multiplying the zakat rate with the zakat base.
The amount of zakat assessed is recognised as an expense in the financial year in which it is incurred.

LEASE ASSETS

The lease assets relate to the beneficial ownership of lease assets acquired by the Fund from the
Sponsor through sale and leaseback arrangements. Pursuant to the Sales Undertaking and Purchase
Undertaking entered into between the Sponsor and the Trustee (on behalf of the Fund), the Sponsor
has the right to buy-back the beneficial ownership of the lease assets held by the Fund at the exercise
price and the Trustee has the right to require the Sponsor to purchase the beneficial ownership of any or
all of the Real Estate Assets from the Trustee (i.e. at the original acquisition price by the Fund) either on
expiry of any of the lease agreement or upon termination of the Fund. Based on the substance of the
arrangements, the lease assets are recognised as financial assets at amortised cost.
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8.

LEASE ASSETS (CONT'D)

The lease assets held by the Fund as at the reporting date are as follows:

Description of lease assets

Menara Prisma

CP Tower

LF Logistic Warehouse
Tesco Setia Alam

Wisma Consplant

Dataran PHB

Blok C, Dataran PHB
AVISENA Specialist Hospital
PJ 33

Menara BT

Menara 1 Dutamas

One Precinct Pulau Pinang
The Shore

1 Sentrum

Nu Sentral

Block B, Gleneagles Hospital
Quill 18

Empire Shopping Gallery
Block H, Empire City

Short-term Shariah-compliant deposits with licensed

Islamic financial institutions with maturity of:

2020 2019
Percentage of Percentage of
VOF VOF
RM % RM %
260,000,000 6.75 260,000,000 6.75
175,000,000 4.54 175,000,000 4.54
95,000,000 2.47 95,000,000 247
95,000,000 2.47 95,000,000 247
155,000,000 4.02 155,000,000 4.02
149,000,000 3.87 149,000,000 3.87
20,000,000 0.52 20,000,000 0.52
87,000,000 2.26 87,000,000 2.26
200,000,000 5.19 200,000,000 5.19
165,000,000 4.28 165,000,000 4.28
250,000,000 6.49 250,000,000 6.49
120,000,000 3.12 120,000,000 3.12
180,000,000 4.67 180,000,000 4.67
200,000,000 5.19 200,000,000 5.19
600,000,000 15.58 600,000,000 15.58
120,000,000 3.12 120,000,000 3.12
400,000,000 10.39 400,000,000 10.38
420,000,000 10.90 420,000,000 10.90
130,000,000 3.37 130,000,000 3.37
3,821,000,000 99.20  3,821,000,000 99.19
SHARIAH-COMPLIANT DEPOSITS WITH LICENSED ISLAMIC FINANCIAL INSTITUTIONS
2020 2019
RM RM
121,405,743 123,376,487

- within 3 months

The weighted average effective profit rate (“WAEPR”) p.a. and average maturity of Shariah-compliant
deposits with licensed Islamic financial institutions as at the statement of financial position date are as

follows:

Shariah-compliant deposits
with licensed Islamic
financial institutions with
maturity of:

- within 3 months

2020

WAEPR

% p.a.

1.84

Average
maturity
days

62

2019

WAEPR
% p.a.

3.16

Average
maturity
days

22
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10. AMOUNT DUE TO MANAGER

1.

12,

This represents the amount payable to the Manager arising from the accruals for Manager's fee at the
end of the financial year. The normal credit term for Manager's fee is 15 days (2019: 15 days).

OTHER PAYABLES AND ACCRUALS

Due to tax agent
Due to external auditor
Other payables

TOTAL EQUITY

Unitholders' capital
Distributable retained earnings

(a) Unitholders' capital

At the beginning of the
financial year
Creation of units
Cancellation of units
At the end of the
financial year

Note

(a)
(b)

2020

No. of units

3,850,000,000
281,719,198
(281,719,198)

RM

3,850,000,000
281,719,198
(281,719,198)

2020 2019
RM RM
7,484 13,000
8,109 6,800
195,554 -
211,147 19,800
2020 2019
RM RM

3,850,000,000

3,850,000,000

1,886,758 2,229,535

3,851,886,758 3,852,229,535
2019

No. of units RM

3,850,000,000
691,074,740

(691,074,740)

3,850,000,000
691,074,740
(691,074,740)

3,850,000,000

3,850,000,000

3,850,000,000

3,850,000,000

As at the end of the financial year, the Manager does not hold any units in the Fund (2019: Nil).
The total number and value of units held legally or beneficially by a related party as at the end of
the financial year are as follows:

2020 2019
No. of units RM No. of units RM
Sponsor 68,669,338 68,669,338 27,746,402 27,746,402
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12,

13.

TOTAL EQUITY (CONT'D)

(b) Distributable retained earnings

At the beginning of the financial year

Net realised income for the financial year
Distribution out of realised reserve (Note 13)
At the end of the financial year

DISTRIBUTIONS

Distributions to unitholders are declared from the following sources:

Income from lease assets
Hibah received
Profit income
Previous year's net realised income *
Less: Expenses
Zakat expense
Distribution for the financial year (Note 12(b))

*

income.

The distributions declared are settled by cash.

2020 2019
RM RM
2,229,535 1,175,724
173,265,318 193,294,265
(173,608,095)  (192,240,454)
1,886,758 2,229,535
2020 2019

RM RM
188,969,577 188,846,351
3,165,154 22,240,476
2,271,233 2,932,043
2,229,535 1,175,724
(20,016,107)  (19,900,368)
(3,011,297) (3,053,772)
173,608,095 192,240,454

Part of the distributions in the current financial year were made from previous year's net realised

The gross, net and bonus distributions declared in the current and previous financial years are as

follows:

2020

31 March 2020
30 September 2020
2019

31 March 2019
30 September 2019

Gross/net Bonus
distribution distribution
per unit (sen) (Note) **
2.30 0.30

2.25 0.15

4.55 0.45

2.75 0.25

2.30 0.30

5.05 0.55

**  The Sponsor announced a bonus distribution for the first 500,000 units held by each unitholder. As
the payment of bonus will be made directly by the Sponsor to the unitholders, there is no financial

impact to the Fund.
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14. TRANSACTIONS WITH LICENSED FINANCIAL INSTITUTIONS

15.

Details of Shariah-compliant deposits placed with licensed financial institutions (including rollovers)
during the current and previous financial year are as follows:

2020 2019
Percentage Percentage
Value of of total Value of of total
placements placements placements placements
RM % RM %
AmBank Islamic Berhad 50,000,000 0.53 30,000,000 0.23
CIMB Islamic Bank Berhad 177,971,986 1.90 80,477,140 0.61
Hong Leong Islamic
Bank Berhad 260,504,651 2.78 50,084,000 0.38
Maybank Islamic
Berhad * 4,645,719,000 49.54 8,054,707,000 61.36
Public Islamic Bank
Berhad 4,193,504,593 44.72 4,852,693,651 36.96
RHB Islamic Bank
Berhad 50,000,000 0.53 60,000,000 0.46
9,377,700,230 100.00 13,127,961,791 100.00

* Maybank Islamic Berhad is a subsidiary of Malayan Banking Berhad, the ultimate holding company
of the Manager.

SIGNIFICANT RELATED PARTIES TRANSACTIONS AND BALANCES

For the purpose of these financial statements, parties are considered to be related to the Fund, the
Manager or the Sponsor if the Fund, the Manager or the Sponsor has the ability directly or indirectly, to
control the party or exercise significant influence over the party in making financial and operating
decision, or vice versa, or where the Fund or the Manager and the party are subject to common control
or common significant influence. Related parties may be individuals or other entities.

In addition to the related party information disclosed elsewhere in the financial statements, the following
are the significant related party transactions and balances of the Fund:

(a) Significant related party transactions

Maybank Islamic Berhad:
Profit income

Pelaburan Hartanah Berhad:
Income from lease assets
Hibah received
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2020 2019

RM RM

496,677 1,638,609
191,050,000 191,050,000
3,200,000 22,500,000
194,250,000 213,550,000
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15.

16.

17.

18.

SIGNIFICANT RELATED PARTIES TRANSACTIONS AND BALANCES (CONT'D)

(b) Significant related party balances

2020 2019
RM RM

Maybank Islamic Berhad:
Cash at bank 1,243 1,948

The Manager is of the opinion that the transactions with the related parties have been entered into in the
normal course of business and have been established on terms and conditions that are not materially
different from that obtainable in transactions with unrelated parties.

MANAGEMENT EXPENSE RATIO ("MER")

The MER of the Fund is the ratio of the sum of fees and expenses incurred by the Fund to the average
VOF of the Fund calculated on a daily basis. For the financial year ended 30 September 2020, the MER
of the Fund stood at 0.52% (2019 : 0.52%).

PORTFOLIO TURNOVER RATIO ("PTR")

As the Fund invests in beneficial ownership of lease assets, the PTR is not applicable to the Fund.

SEGMENT INFORMATION

The Portfolio Management Committee (the "PMC") of the Manager, being the chief operating decision
maker, in consultation with the Sponsor, makes the strategic decisions on the resources allocation of
the Fund. The decisions are based on an integrated investment strategy to ensure the Fund achieve its
targeted return with an acceptable level of risk within the portfolio.

The PMC is responsible for the performance of the Fund by investing primarily in the beneficial
ownership of real estate in Malaysia from the Sponsor in particular commercial properties including but
not limited to office buildings, shopping complexes, commercial centres, logistics and industrial
complexes. The Fund also invests in Shariah-compliant money market and equivalent instruments and
hold cash to meet its liquidity requirements.

On this basis, the PMC considers the business of the Fund to have a single operating segment located
in Malaysia. Asset allocation decisions are based on a single, integrated investment strategy and the
Fund's performance is evaluated on an overall basis.

The internal reporting for the Fund’'s assets, liabilities and performance is prepared on a consistent
basis with the measurement and recognition principles of MFRS and IFRS.

There were no changes in the reportable operating segments during the financial year.
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19. FINANCIAL INSTRUMENTS

(a) Classification of financial instruments

The Fund'’s financial assets and financial liabilities are measured on an ongoing basis at either fair
value or at amortised cost based on their respective classification. The significant accounting
policies in Note 2.3 to Note 2.16 to the financial statements describe how the classes of financial
instruments are measured, and how income and expenses are recognised.

The following table analyses the financial assets and liabilities (excluding tax-related matters) of
the Fund in the statement of financial position as at the reporting date by the class of financial
instrument to which they are assigned, and therefore by the measurement basis.

2020

Assets
Lease assets

Shariah-compliant deposits with
licensed Islamic financial institutions

Profit income receivables
Cash at bank
Total financial assets

Liabilities

Amount due to Manager
Distributions payable

Other payables and accruals
Total financial liabilities

2019

Assets
Lease assets

Shariah-compliant deposits with
licensed Islamic financial institutions

Profit income receivables
Cash at bank
Total financial assets

Liabilities

Amount due to Manager
Distributions payable

Other payables and accruals
Total financial liabilities

Financial Financial
assets liabilities
at amortised at amortised
cost cost Total
RM RM RM
3,821,000,000 - 3,821,000,000
121,405,743 - 121,405,743
386,569 - 386,569
1,243 - 1,243
3,942,793,555 - 3,942,793,555
- 1,558,679 1,558,679
- 86,093,090 86,093,090
- 211,147 211,147
- 87,862,916 87,862,916
3,821,000,000 - 3,821,000,000
123,376,487 - 123,376,487
217,582 - 217,582
1,948 - 1,948
3,944,596,017 - 3,944,596,017
- 1,563,477 1,563,477
- 87,694,367 87,694,367
- 19,800 19,800
- 89,277,644 89,277,644

(b) Financial instruments that are carried at fair value

There are no financial assets of the Fund that are carried

(2019: Nil).

at fair value as at 30 September 2020
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19. FINANCIAL INSTRUMENTS (CONT'D)

(c)

Financial instruments that are not carried at fair value and whose carrying amounts are
reasonable approximations of fair value

The Fund's financial instruments, other than lease assets, are not carried at fair value but their
carrying amounts are reasonable approximations of fair value due to their short-term maturity.
Accordingly, there are no fair value hierarchy disclosures presented.

As for lease assets, the amount represented on the statement of financial position approximates
fair value as it represents the amount which the Fund can recover from the Sponsor should the
Sponsor reacquire the respective properties upon non-renewal of lease or termination of the Fund.

20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

(a)

(b)

(c)

Introduction

The Fund’s objective in managing risk is the creation and protection of unitholders’ value. Risk is
inherent in the Fund’s activities, but it is managed through a process of ongoing identification,
measurement and monitoring of risks.

Financial risk management is also carried out through sound internal control systems and
adherence to the investment restrictions as stipulated in the Deeds, the SC’s Guidelines on Unit
Trust Funds and the CMSA.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate
due to changes in market variables such as profit rates, foreign exchange rates and equity prices.
However, the Fund is not exposed to equity price risk or currency risk as it does not hold any
Shariah-compliant equity investments nor Shariah-compliant investments denominated in
currencies other than RM as at reporting date.

Cash and other fixed income securities are particularly sensitive to movements in profit rates.
When profit rates rise, the return on cash will rise, thus affecting the VOF. The Fund’'s Shariah-
compliant deposits with licensed financial institutions carry a fixed rate and therefore is not affected
by movements in market profit rates.

Credit risk

Credit risk is the risk that the Sponsor or a counterparty to a financial instrument will default on its
obligation resulting in a financial loss to the Fund.

The Fund's exposure to credit risk arises principally from trade and other receivables, Shariah-
compliant deposits with licensed financial institutions, lease assets and cash at bank.

37



AMANAH HARTANAH BUMIPUTERA

20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT'D)

(c) Credit risk (cont'd)

(i)

Definition of default

Rental income receivables

For rental income receivables, the Manager manages this risk by requiring the Sponsor to
provide security deposit on the leases and setting aside a prescribed amount of cash and
credit facilities to meet the Manager's repurchase requests. The Sponsor has an option to
renew the respective lease period of the lease assets, subject to the Trustee's consent, with
lease tenure and rental revisions as may be agreed by the Trustee and the Sponsor.

Lease assets

In the event any of the lease agreements are not renewed on expiry, the Sponsor may require
the Fund to sell the beneficial ownership of the affected lease assets back to the Sponsor at
the exercise price (i.e. the original acquisition price of the beneficial ownership in lease assets
when purchased by the Fund).

In the event if any of the lease agreements is terminated, the Trustee has the right to require
the Sponsor to purchase the beneficial ownership of the affected lease assets at the exercise
price under the purchase undertaking agreements between the Sponsor and the Trustee.

If the Sponsor defaults in either of its aforementioned obligations, the Trustee may exercise
itself as the legal owner and sell, transfer or dispose the beneficial ownership of the affected
lease assets to third parties at market price, pursuant to the irrevocable Power of Attorney
granted by the Sponsor.

Other receivables and cash and cash equivalents

The Manager manages the Fund’s credit risk by undertaking credit evaluation and close
monitoring of any changes to the counterparty’s credit profile to minimise such risk. It is the
Fund’s policy to enter into financial instruments with reputable counterparties. The Manager
also closely monitors the creditworthiness of the Fund’s other counterparties by reviewing their
credit ratings and credit profile on a regular basis.

Shariah-compliant short-term deposits are only placed with reputable licensed financial
institutions that are accorded good credit ratings.

(ii) Measuring ECL — Explanation of inputs, assumptions and estimation techniques

The Fund applies a simplified approach in calculating ECL for rental income receivables, lease
assets, other receivables and cash and cash equivalents. Expected default is calculated
consistently over the entire life of the asset.

(iii) Credit risk exposure

At the reporting date, the Fund’'s maximum exposure to credit risk is represented by the
carrying amount of each class of financial asset recognised in the statement of financial
position. None of the Fund's financial assets were past due or impaired as at the reporting
date.
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20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT'D)
(c) Credit risk (cont'd)
(iv) Credit risk concentration
The following table analyses the Fund’s Shariah-compliant deposits with licensed financial

institutions, cash at bank and profit income receivables by rating categories. The ratings are
obtained from RAM Holdings Berhad.

2020 2019
As a As a
percentage percentage
of VOF of VOF
RM % RM %
Cash at bank,
Shariah-compliant
deposits with
licensed financial
institutions and
profit income
receivables
AAA 121,793,555 3.16 123,596,017 3.21

(d) Liquidity risk

Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial asset. The
Fund's exposure to liquidity risk arises principally from distributions payable to unitholders and
various payables.

The Manager maintains a level of liquid assets deemed adequate to finance Fund's operations, to
distribute income to unitholders and to mitigate the effects of fluctuations in cash flows. Liquid
assets comprise cash, Shariah-compliant deposits with licensed financial institutions and other
instruments which are capable of being converted into cash within 7 days.

The Fund is minimally exposed to liquidity risk arising from cash redemptions of its units by
unitholders. Units sold to unitholders are redeemable at the unitholders' option at RM1.00 per unit.

Based on the approved structure of the Fund, any units redeemed by unitholders are immediately
sold to the Sponsor. Pursuant to a Repurchase Undertaking entered into the between the Sponsor,
the Manager and the Trustee, the Sponsor irrevocably and unconditionally undertakes to purchase
all units repurchased by the Manager at RM1.00 for so long as the Fund is in operation.

In order to meet the Sponsor's repurchase obligation, the Sponsor has put in place adequate
liquidity management policies and processes for maintaining sufficient liquidity level to meet
repurchase requests from unitholders. Under the arrangement, the Sponsor must set aside a
prescribed cash and credit facilities to meet the Manager's repurchase requests. Pursuant to SC's
prescribed limits, the total amount in the repurchase account balance together with available credit
facilities provided shall at all times be no less than 50% of the nominal value of units (other than
units held by the Sponsor). The liquidity level is monitored by the Manager and the Trustee at least
on a monthly basis, and reported to the SC every six months.
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20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT'D)

(d) Liquidity risk

The following table summarises the maturity profile of the Fund’s financial assets, financial
liabilities and unitholders' equity to provide a complete view of the Fund's contractual commitments

and liquidity:

2020

Financial assets

Lease assets

Shariah-compliant deposit with
licensed financial institutions

Profit income receivables

Cash at bank

Total undiscounted financial assets

Financial liabilities

Amount due to Manager

Distributions payable

Other payables and accruals

Total undiscounted financial
liabilities

Liquidity (deficit)/surplus
2019

Financial assets

Lease assets

Shariah-compliant deposit with
licensed financial institutions

Profit income receivables

Cash at bank

Total undiscounted financial assets

Financial liabilities

Amount due to Manager

Distributions payable

Other payables and accruals

Total undiscounted financial
liabilities

Liquidity (deficit)/surplus

Less than More than
1 month 1 month Total
RM RM RM
- 3,821,000,000 3,821,000,000
31,490,743 89,915,000 121,405,743
18,509 368,060 386,569
1,243 - 1,243
31,510,495 3,911,283,060 3,942,793,555
1,558,679 - 1,558,679
86,093,090 - 86,093,090
211,147 - 211,147
87,862,916 - 87,862,916

(56,352,421)

3,911,283,060

3,854,930,639

3,821,000,000

3,821,000,000

83,072,487 40,304,000 123,376,487
217,582 - 217,582
1,948 - 1,948
83,292,017 3,861,304,000  3,944,596,017
1,563,477 - 1,563,477
87,694,367 - 87,694,367
19,800 - 19,800
89,277,644 - 89,277,644
(5,985,627)  3,861,304,000  3,855,318,373
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20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT'D)

21.

(d) Liquidity risk (cont'd)

(i)

(ii)

Financial assets

Shariah-compliant deposits with licensed financial institutions are grouped based on the
expected date on which these assets will be realised. For other assets, the analysis into
maturity groupings is based on the remaining period from the end of the reporting date to the
contractual maturity date or if earlier, the expected date on which the assets will be realised.

Financial assets exclude tax-related matters such as GST recoverable.

Financial liabilities

The maturity grouping is based on the remaining period from the end of the reporting period to
the contractual maturity date. When a counterparty has a choice of when the amount is paid,
the liability is allocated to the earliest period in which the Fund is required to settle its financial

obligation.

Financial liabilities exclude tax-related matters such as provision for zakat.

(iii) Unitholders' equity

The Fund is not exposed to liquidity risk arising from the redemption of units by unitholders as
units repurchased by the Manager will immediately be purchased by the Sponsor, pursuant to
the Repurchase Undertaking entered into between the Sponsor, the Manager and the Trustee.
Therefore, unitholders’ equity is excluded from the maturity profile table above.

CAPITAL MANAGEMENT

The Fund’s objectives for managing capital are:

(a)

(b)
(c)

(d)

To invest in investments meeting the description, risk exposure and expected return indicated in its
prospectus;

To achieve consistent returns while safeguarding capital by using various investment strategies;

To maintain sufficient liquidity to provide unitholders with regular and stable distributions and to
meet the expenses of the Fund and other obligations as they arise; and

To maintain sufficient fund size to ensure that the operations of the Fund are cost-efficient.

No changes were made to the capital management objectives, policies or processes during the previous
and current financial year.
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